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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Wood & Company Group S.A.

We have audited the accompanying consolidated financial statements of Wood & Company
Group S.A., which comprise the balance sheet as of 31 December 2008, and the income
statement, statement of changes in equity and cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Statutory Body’s Responsibility for the Financial Statements

The Statutory Body is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. This
responsibility includes: designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firms,
each of which is a legally separate and independent entity. Please see www.deloitte.com/cz/about for a detailed
description of the legal structure of Deloitte Touche Tohmatsu and its member firms.

Member of Deloitte Touche Tohmatsu



Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial
position of Wood & Company Group S.A. as of 31 December 2008, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion we draw attention to the following matter.

As discussed in Note 27 to the consolidated financial statements, as of 9 March 2009,
Straumur-Burdaras Investment bank, hf, the owner of a 49.95 percent share of Wood &
Company Group S.A., ceased to operate as a result of its weak liquidity position. Subsequent
to this event, Straumur-Burdaras Investment bank, hf transferred its share to the holders of
the remaining 50.05 percent share.

In Prague on 31 May 2009

Audit firm:

Deloitte Audit s.r.o. % %

Represented by:

I froweons /

Diana Rogerova, authorised employee
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CONSOLIDATED FINANCIAL STATEMENTS
Wood & Company Group S.A.

WOOD & COMPANY GROUP S.A. CONSOLIDATED AUDITED RESULTS FOR
YEAR ENDED 31 DECEMBER 2008

CAPITAL STRENGTH IN DIFFICULT MARKETS

Key results for 2008:

e Client-driven income, comprising net interest and net fees and commissions, was EUR 20.3m
e Net profit on financial operations from trading and investment activities was EUR 1.8m

e  Operating income totalled EUR 25.6m

e  Operating costs were EUR 12.8m

e  Net profit after taxation was EUR 10.7m. Profit before taxation amounted to EUR 12.8m.

o Total ’equjty as at 31 December 2008 was EUR 27.5m

Disclosure of financial Statements

Wood & Company Group S.A. (hereinafter “Group®) presents the audited consolidated statements of
its financial performance for 2008 and its financial position at 31 December 2008 prepared in accordance
with International Financial Reporting Standards (IFRS).

Key numbers

CZKm 2008 2007
Client-driven income* 20.3 19.8
Total operating income 25.6 23.0
Total operating expense (12.8) (14.1)
Profit before tax 12.8 8.5

Profit after tax 10.7 6.5

Total equity 27.5 17.4

* Client-driven income is the sum of net interest excpense, net fee and commission income.

Income statement based on major business segments

Capital Market Investment Banking Total

EUR ‘000 EUR ‘000 EUR ‘000

Interest income 703 39 742
Interest expense (758) 0 (758)
Net interest income (expense) (55) 39 (16)
Net fees and commissions 11,341 8,950 20,291
Net profit on financial operations 1,891 (125) 1,766
Other income 3,453 95 3,548
Total operating income 16,685 8,920 25,605
Administrative and other expenses (6,827) (5,459) (12,286)
Depreciation (404) 91) (495)
Total operating costs (7,231) (5,550) (12,781)
Profit before income taxes 9,399 3,409 12,808
Income taxes (1,622) (584) (2,206)
Deferred tax 74 25 99
Net profit 7,851 2,850 10,701




CONSOLIDATED FINANCIAL STATEMENTS -
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INCOME STATEMENT FOR THE YEARS ENDED 31 DECEMBER 2008 AND 31 DECEMBER 2007

NOTES 31 December 2008 31 December 2007

EUR ‘000 EUR ‘000

Interest income 742 262
Interest expense (758) (645)
Net interest income (expense) 3 (16) (383)
Fee and commission income: 27,352 26,840
- Securities transaction 18,314 19,098
- Investment banking advisory 9,038 7,742
Fee and commission expense: (7,061) (6,627)
- Securities transaction 6,973) (6,627)
- Investment banking advisory (88) 0
Net fees and commissions income 4 20,291 20,213
Net profit on financial operations 5 1,766 2,639
Other operating income/ (expense), net 6 3,548 165
Total operating income 25,605 23,017
Administrative and other expenses 7 (12,286) (13,524)
Depreciation 15 (495) (582)
Total operating costs (12,781) (14,106)
Profit before income taxes 12,808 8,528
Income taxes 8 (2,206) (2,008)
Deferred tax 8 99 0
Net profit 10,701 6,520
Attributable to minority shareholders 0 474
Attributable to parent entity shareholders 10,701 6,046
Net profit 10,701 6,520

The accompanying notes form an integral part of these consolidated financial statements.
These financial statements were approved by the Management Board on 31 May 2009.

Signed on behalf of the Management Board:

Jan Sykora

v
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BALANCE SHEET AS OF 31 DECEMBER 2008 AND 31 DECEMBER 2007

NOTES 31 December 2008 31 December 2007
EUR ‘000 EUR ‘000
ASSETS
Current assets
Cash and deposits with banks 9 20,223 18,596
Securities at fair value through profit and loss 10 744 1,073
— securities held for trading
Securities available for sale 11 2,139 4,130
Trade and other receivables 12 27,201 89,497
Loan 560 0
Prepayments, accrued income and other assets 13 : 771 4,775
Tozal current assets 51,638 118,071
Non-current assets
Deferred tax assets 8 94 0
Long-term receivables 14 37 28
Intangible fixed assets 15 364 584
Tangible fixed assets, net 15 2,051 355
Total non-current assels 2,546 967
Total assets 54,184 119,038
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 16 1,001 1,001
Share Premium 16 7,196 7,196
Reserve fund 100 0
Retained earnings 8,449 2,503
Valuation gains or losses (573) 0
Reporting Cusrency Conversion 581 691
Profit for the current period 10,701 6,046
Total capital and reserves 27,455 17437
Deferred tax liability 8 0 5
Other non-current liabilities 0 2
Total non-current liabilities 0 7
Current liabilities
Amounts owed to banks 19 1,057 14,478
Trade and other payables 17 21,859 81,417
Accruals and other liabilities 18 3,209 3,265
Income tax payable 8 604 2,434
Current labilities total 26,729 101,594
Total equity and liabilities 54,184 119,038

The accompanying notes form an integral part of these consolidated financial statements.
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FOR THE YEARS ENDED 31 DECEMBER 2008 AND 31 DECEMBER 2007

Issued Share Reserve Valuation Reporting Retained Profit Total parent Minority Total
capital premium fund gains or currency earnings for the shareholders’ interest
losses  conversion period equity
EUR ‘000 EUR ‘000 EUR €000 EUR ‘000 EUR “000 EUR 000 EUR ‘000 EUR ‘000 EUR ‘000 EUR ‘000
Balance at 31 December 2006 32 0 0 0 277 193 3,727 4,229 629 4,858
Increase in share capital 969 7,196 (1,417) 6,748 6,748
Profit distribution 3,727 (3,727) 0 0
FX difference 414 414 414
Minority interest purchased due
increase of share in acquired entities 0 (1,103) (1,103)
Profit for 2007 6,046 6,046 474 6,520
Balance at 31 December 2007 1,001 7,196 0 0 691 2,503 6,046 17,437 0 17,437
Profit distribution 100 5,946 -6,046 0 0
FX difference (110) (110) (110)
Revaluation difference to AFS (573) (573) (573)
Profit for 2008 ' 10,701 10,701 10,701
Balance at 31 December 2008 1,001 7,196 100 (573) 581 8,449 10,701 27,455 0 27,455

The accompanying notes form an integral part of these consolidated financial statements.




CONSOLIDATED FINANCIAL STATEMENTS
Wood & Company Group S.A.

CASH-FLOW STATEMENT FOR THE YEARS ENDED 31 DECEMBER 2008 AND
31 DECEMBER 2007

31 December 2008 31 December 2007
EUR ‘000 EUR ‘000

CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 12,808 8,528
Minority interest on profit 0 (474)
Adjustments on non-cash transactions
Depreciation 495 582
Movement of minority interest 0 (629)
Profit from sale of AFS (2,638) 0
FX differences 733 262
Interest income ‘ (742) (262)
Interest expense 758 645
Operating profit before changes in operating assets 11,414 8,652
Trade and other receivables 64,140 (55,895)
Trading shares 329 (2,166)
(Increase)/decrease in operating assets 64,469 (58,061)
Trade and other payables (59,614) 37,592
Increase/(decrease) in operating liabilities (59,614) 37,592
Interest received 742 262
Interest paid (758) (645)
Income taxes paid (3,676) (958)
NET CASH FROM OPERATING ACTIVITIES 12,577 (13,158)
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of AFS 4,783 0
Net cash received with subsidiary 0 (1,417)
Purchase of property, plant & equipment (2,298) (612)
NET CASH USED IN INVESTING ACTIVITIES 2,485 (2,029)
CASH FLOW FROM FINANCING ACTIVITIES
Net change in bank overdrafts (13,421) 14,473
Issued capital 0 8,165
Non-current liabilities (14) (54)
NET CASH USED IN FINANCING ACTIVITIES (13,435) 22,584
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,627 7,397
CASH AT THE BEGINNING OF PERIOD 18,596 11,199
CASH AND CASH EQUIVALENTS AT THE END OF
PERIOD 20,223 18,596

The accompanying notes form an integral part of these consolidated financial statements.




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

1.1.

INTRODUCTION

Wood & Company Group S.A. (the “Company”) formerly “Wings Investments S.A.” was
mcorporated as a “Société Anonyme” under the laws of the Grand Duchy of Luxembourg
on 31 July 2001 for an unlimited duration. The Company has its registered office in
Luxembourg.

The following companies belong to the Wood & Company Group S.A. Group (further on
“Wood Group”) and are consolidated:
e Wood and Company Holding AG, Vordergasse 3, 8200 Schaffhausen, Switzetland,
(share 100%)
e Wood and Company Financial Services AG, Vordergasse 3, 8200 Schaffhausen,
Switzerland (share 100%)
e WOOD & Company Financial Setvices, a.s., Namésti Republiky 1079/1a, Prague 1,
Czech Republic (share 100%)
e Wood & Company, a.s., Hviezdoslavovo nimestie 15, Bratislava, Slovak Republic
(share 100%)
e Wood & Company Holding Limited, Level 5, The Mall Complex, The Mall,
Floriana FRN 1470, Malta (share 100%)
e Wood & Company Financial Limited, Level 5, The Mall Complex, The Mall,
Floriana FRN 1470, Malta (share 100%)
e WOOD & Company Supportt Setvices, s.r.0., Namésti Republiky 1079/1a, Prague
1, Czech Republic (share 100%)

The main activities of the Wood Group are as follows:
e Security trading in Central and South-Eastern Europe; and

e Advisory services relating to investment banking, mergers & acquisition, capital
market transactions and fund rising.

Wood Group is a leading equity house and private investment bank in Central and
Southeast Europe. Wood Group is a member of the Prague, Warsaw, Budapest, Vienna,
Frankfurt, Sofia, Bucharest and Ljubljana stock exchanges, and also offers its clients access
to Baltic, ex-Yugoslavia countries, Turkey and Dubai. Wood Group also provides regional
investors with OECD markets.

The shareholder structute

In 2007 Straumur-Burdaras Investment bank, hf. acquired 49.95percent of the shares
of Wood & Company Group S.A. The ultimate shareholders structure as of
31 December 2008 is as follows:

- 49.95% Straumur-Burdaras Investment bank, hf.

- 50.05% Partners (Jan Sykora, Andrea Ferancova, Vladimir Jaro$ and Lubomir éolt}'fs)




NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

2.1.

2.2

SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The consolidated financial statements have been prepared in accordance with and comply
with International Financial Reporting Standards (“IFRS”) effective for the year ended
31 December 2008. The consolidated financial statements are prepared on the accrual basis
of accounting whereby the effects of transactions and other events are recognised when
they occur and are reported in the financial statements of the periods to which they relate
on the going concern assumption. The financial statements include a balance sheet, a profit
and loss statement, a statement of changes in shareholder equity, a cash flow statement and
notes to the financial statements.

All figures are presented in Euro with accuracy to EUR thousands, unless stated otherwise.

The consolidated financial statements are prepared under the historical cost accounting
convention, as modified by the revaluation of available-for-sale securities, financial assets
and financial habilities held for trading, and all detivative contracts at the balance sheet
date. Assets that are not remeasured to fair value and suffered impairment are stated at net
recoverable amount.

The comparative figutes for the prior period on the face of the balance sheet and income
statement represent balances as of 31 December 2007, and on the face of cash flow
represent balances for 2007.

The presentation of financial statements in conformity with IFRS requires management to
make estimates and assumptions that affect the tepotted amounts of assets and liabilities
and disclosure of contingent assets and liabilities as of the date of the financial statements
and their reported amounts of revenues and expenses during the reporting petiod. These
estimates are based on the information available as of the date of the financial statements
and actual results could differ from those estimates.

In connection with the curtent economic environment, management has considered all
relevant factors that could have an effect on the valuation of assets and liabilities in these
financial statements, liquidity, funding of the Company’s operations and other effects, if
any, on the financial statements. All such impacts, if any, have been reflected in these
financial statements. Management of the Company continues to monitor the current
situation and the possible impact of the financial crisis and economic slowdown on its
operations.

Adoption of new and revised Standards

Three new interpretations issued by the International Financial Reporting Interpretations
Committee are effective for the current period.

These are:

IFRIC 11 IFRS 2: Group and Treasury Share Transactions (effective 1 March 2007);
IFRIC 12 Service Concession Arrangements (effective 1 January 2008); and

IFRIC 14 IAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their Interaction (effective 1 January 2008).




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 - CONTINUED

The adoption of these interpretations has not led to any changes in the Wood Group’s
accounting policies.

Amendments to standards IAS 39 Financial Insttuments: Recognition and Measurement
and IFRS 7 Financial Instruments: Disclosures ate effective from 1 July 2008. The
amendments permit reclassifying some non-detivative financial assets in limited
circumstances. The Wood Group has not used this option.

At the authorisation date of these financial statements, the following standards and
interpretations wete in issue but not yet effective:

— IFRS 1 — First-time Adoption of IFRS — restructured standard (effective
1 January 2009);

~ IFRS 2 — Share-base Payment — revised standard (effective 1 January 2009);

— IFRS 3 — Business Combinations — revised standard (effective 1 July 2009);

— IFRS 8 — Operating Segments (effective 1 January 2009);

— IAS 1 — Presentation of the Financial Statements — revised standard (effective
1 January 2009);

— IAS 23 — Borrowing Costs — revised standard (effective 1 January 2009);

— IAS 27 — Consolidated and Separate Financial Statements — revised standard (effective
1 July 2009);

— IAS 32 — Financial Instruments: Disclosure and Presentation — revised standard
(effective 1 January 2009);

— IAS 39 — Financial Instruments: Recognition and Measutement — revised standard
(effective 1 January 2009);

~ IFRIC 13 — Customer Loyalty Programmes (effective for periods beginning on or after
1 July 2008);

— IFRIC 15 - Agteements for the Construction of Real Estate (effective 1 January 2009);

— IFRIC 16 — Hedges of a Net Investment in a Foreign Operation (effective for
accounting petiods beginning on or after 1 October 2008);

— IFRIC 17 — Distributions of Non-cash Assets to Owners (effective for periods
beginning on or after 1 July 2009); and

~ Improvements to International Financial Reporting Standards (effective
1 January 2009).

The Wood Group did not adopt any new standards or interpretations before their effective
dates. The directors anticipate that all of the new amended standards and interpretations in
issue but not yet effective at the issue date of these unconsolidated financial statements will
be adopted in the Wood Group’s financial statements for the period commencing
1 January 2009 and that the adoption of those standards and interpretations will have no
material impact on the financial statements of the Wood Group in the period of initial -
application.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008 — CONTINUED

2.3.

24.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company
and entities controlled by the Company (its subsidiaries) made up to 31 December each
year. Control is achieved where the Company has the power to govern the financial and
operating policies of an investee entity so as to obtain benefits from its activities.

The business combination occurring in 2007 and 2008 ate out of the scope of IFRS 3.
According to IFRS 3 paragraph 3 b) IFRS does not apply to business combinations
involving entities or businesses under common control. This includes business
combinations of entities which are under the control of the same entity before and after the
business combination and by substance the ultimate control remains unchanged. In case of
the Wood Group this includes business combinations of entities that have the same parent
entity (Wood Group SA) or the same shareholders.

Hence the treatment of business combinations is treated as follows: on acquisition, the
assets and liabilities and contingent liabilities of a subsidiary are measured at their carrying
values at the date of acquisition. Any excess of the cost of acquisition over the carrying
values of the identifiable net assets acquired is released against retained earnings as
valuation excess on acquisition.

The interest of minority shareholdets is stated at the minority’s proportion of the cartying
values of the assets and liabilities recognised. Subsequently, any losses applicable to the
minority interest in excess of the minotity interest are allocated against the interests of the
parent.

The results of subsidiaties acquired or disposed of during the year are included in the
consolidated income statement from the effective date of acquisition or up to the effective
date of disposal, as approptiate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring
the accounting policies used into line with those used by the Wood Group.

All intra-group transactions, balances, income and expenses are eliminated on
consolidation.

Recognition of income and expense

The recognition date of a transaction in respect of purchases and sales of financial assets 1s
the trade date. Interest income and expense are recognised in the profit and loss account
when earned or incurred, on an accruals basis, through the line “Interest income” and
“Interest expense”. Fees and commissions are recognised in the period to which they relate
on an accruals basis, through the line “Fee and commission income” and “Fee and
commission expense”. Success fees based on merger and acquisition fees are recognised on
completion of the individual transaction and when the condition necessary to achieve the
success fee have been met.

The recognition date of a transaction in respect of cash transfers is the day on which funds
are credited to (or debited from) the relevant bank account.
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