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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of WOOD & Company Financial Services, a.s.

We have audited the accompanying financial statements of WOOD & Company Financial
Services, a.s., which comprise the balance sheet as of 31 December 2007, and the income
statement, statement of changes in equity and cash flow statement for the year then ended, and
a summary of significant accounting policies and other explanatory notes.

Statutory Body’s Responsibility for the Financial Statements

The Statutory Body is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

. . . . . Member of
Audit.Tax.Consulting . Financial Advisory. Deloitte Touche Tohmatsu



Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
WOOD & Company Financial Services, a.s. as of 31 December 2007, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

In Prague on 28 March 2008

Audit firm:
Deloitte Audit s.r.o.
Represefited by:

Frederic Maziere, authorised employee
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FINANCIAL STATEMENTS
WOOD & Company Financial Services, a.s.

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

NOTES 31 December 2007 31 December 2006

CZK ‘000 CZK ‘000

Interest income 10,194 4,462
Interest expense -67,462 -44,243
Net interest expense 7 -57,268 -39,781
Net fees and commissions 8 385,542 198,331
Net profit on financial operations 9 47,188 5,100
Other income 10 86,767 45,484
Total operating income 519,497 248,915
Administrative and other expenses 11 -250,168 -104,620
Depreciation 19 -21,111 -7,841
Total operating costs -271,279 -112,461
Profit before income taxes 190,950 96,673
Income taxes 12 -51,386 -24.796
Deferred tax 12 -30 -18
Net profit 139,534 71,859

The income statement is also presented in Euro on page 7.
The accompanying notes are an integral part of these unconsolidated financial statements.
These financial statements were approved by the Management Board on 5 May 2008.

Signed on behalf of the Management Board:

Jan Sykora
S




WOOD & Company Financial Services, a.s.

FINANCIAL STATEMENTS

BALANCE SHEET AS OF 31 DECEMBER 2007 AND 31 DECEMBER 2006

NOTES 31 December 2007 31 December 2006
CZK ‘000 CZK ‘000
ASSETS
Current assets
Cash and deposits with banks 13 414,716 282,798
Trading securities 14 26,033 17,860
Trade and other receivables 15 2,523,462 1,083,386
Prepayments, accrued income and other 16
assets 126,741 23,120
Securities available for sale 17 3,398 3,398
Total current assets 3,094,350 1,410,562
Non-current assets
Deferred tax assets 12 0 0
Long-term receivables 18 806 594
Intangible fixed assets 19 9,453 3,278
Tangible fixed assets, net 19 13,337 14,773
Total non-current assets 23,596 18,645
Total assets 3,117,946 1,429,207
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 20 60,750 60,750
Reserve fund 20 8,308 4,718
Reserves 20 139,534 71,859
Profit from previous periods 20 15,048 30,780
Total capital and reserves 223,640 168,107
Long-term subordinated debt 21 239,090 255,750
Capital and subordinated debt total 462,730 423,857
Deferred tax liability 12 71 41
Other non-current liabilities 21 56 1,512
Total equity and non-current liabilities 462,857 425,410
Current liabilities
Amounts due to banks 385,521 151
Trade and other payables 22 2,131,150 986,413
Accruals and other liabilities 23 90,197 5,738
Income tax payable i2 30,961 11,495
Short-term subordinated debt 21 17,260 0
Current liabilities total 2,655,089 1,003,797
Total equity and liabilities 3,117,946 1,429,207

The balance sheet is also presented in Euro on page 8.

The accompanying notes are an integral part of these unconsolidated financial statements.




FINANCIAL STATEMENTS
WOOD & Company Financial Services, a.s.

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FOR THE YEAR
ENDED 31 DECEMBER 2007

Share capital Reserve fund Accumulated Total
profit/(loss)

CZK ‘000 CZK ‘000 CZK ‘000

Balance at 31 December 2006 60,750 4,718 102,639 168,107
Reserve fund 0 3,590 -3,590 0
Dividends 0 0 -84,000 -84,000
Profit for 2007 0 0 139,534 139,534
Balance at 31 December 2007 60,750 8,308 154,582 223,640

The accompanying notes are an integral part of these unconsolidated financial statements.




FINANCIAL STATEMENTS
WOOD & Company Financial Services, a.s.

CASH-FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

31 December 2007 31 December 2006

CZK ‘000 CZK ‘000
CASH FLOW FROM OPERATING ACTIVITIES
Interest and commission received 582,861 307,439
Interest and commission paid -254,587 -109,279
Dividends received -3,910 3,794
Net profit from financial operations 51,267 1,892
Personnel and administrative expenses -251,373 -106,216
Other operating expenses -1,773 -1,382
Other income 86,767 45,484
Operating profit before changes in operating assets 209,252 141,732
Trade and other receivables -1,446,617 -556,603
Trading shares -8,173 48,103
Other assets -103,621 4,436
(Increase)/decrease in operating assets -1,558,411 -504,064
Trade and other payables 1,147,715 431,906
Other liabilities 84,459 3,338
Increase/(decrease) in operating liabilities 1,232,174 435,244
Net cash from operating activities before income taxes -116,985 72,912
Income taxes paid -31,920 -22,049
NET CASH FROM OPERATING ACTIVITIES -148,905 50,863
CASH FL.OW FROM INVESTING ACTIVITIES
Purchase of securities for sale - -
Purchase of property, plant & equipment -19,310 -10,996
NET CASH USED IN INVESTING ACTIVITIES -19,310 -10,996
CASH FLOW FROM FINANCING ACTIVITIES
Additional subordinated debt drawn 431 15,554
Non-current liabilities -1,668 -1,411
Short-term debt increase/(decrease) 385,370 -95,707
Dividends Paid -84,000 -
NET CASH USED IN FINANCING ACTIVITIES 300,133 -81,564
NET INCREASE IN CASH AND CASH EQUIVALENTS -131,918 -41,697
CASH AT THE BEGINNING OF PERIOD 282,798 324,495
CASH AND CASH EQUIVALENTS AT THE END OF PERIOD 414,716 282,798

The accompanying notes are an integral part of these unconsolidated financial statements.




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - CONTINUED

1. FINANCIAL STATEMENTS PRESENTED IN EURO

The functional currency of the Company is the Czech crown (‘CZK’). The figures are
presented with accuracy to CZK thousand (“CZK ‘000”). The balance sheets and the income
statement are also presented below in EUR for reporting purposes. The reason for such
presentation is mainly the foreign counterparties and readers of these financial statements.
The balance sheets were translated using the exchange rate announced by the Central
European Bank as of 31 December 2007 (CZK/EUR 26,628) and the income statement was
translated using the average exchange rate during 2007 (CZK/EUR 27,766).

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

NOTES 31 December 2007 31 December 2006

EUR thousand EUR thousand

Interest income 367 157
Interest expense -2,430 -1,561
Net interest expense 7 -2,063 -1,404
Net fees and commissions 8 13,886 6,998
Net profit on financial operations 9 1,700 180
Other income 10 3,124 1,605
Total operating income 18,710 8,783
Administrative and other expenses 11 -9,010 -3,691
Depreciation 19 -760 =277
Total operating costs -9,770 -3,968
Profit before income taxes 6,877 3,411
Income taxes 12 -1,851 -875
Deferred tax 12 1 -1
Net profit 5,025 2,535




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - CONTINUED

BALANCE SHEET AS OF 31 DECEMBER 2007 AND 31 DECEMBER 2006

NOTES 31 December 2007 31 December 2006
EUR ‘000 EUR ‘000
ASSETS
Current assets
Cash and deposits with banks 13 15,574 10,289
Trading securities 14 978 650
Trade and other receivables 15 94,767 39,417
Prepayments, accrued income and other assets 16 4,760 841
Securities available for sale 17 128 124
Total current assets 116,207 51,321
Non-current assets
Deferred Tax Assets 12 0
Long-term receivables 18 30 22
Intangible fixed assets 19 355 119
Tangible fixed assets, net 19 501 537
Total non-current assets 886 678
Total assets 117,093 52,000
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 20 2,210 2,210
Reserve fund 20 312 172
Reserves 20 5,025 2,535
Revaluation difference 20 286 79
Profit from previous periods 20 566 1,120
Total capital and reserves 8,399 6,116
Long-term subordinated debt 21 8,978 9,305
Capital and subordinated debt total 17,377 15,421
Deferred tax payable 12 3 1
Other non-current labilities 21 2 56
Total equity and non-current liabilities 17,382 15,478
Current liabilities
Amounts due to banks 14,478 5
Trade and other payables 22 80,034 35,890
Accruals and other labilities 23 3,387 209
Income tax payable 12 1,163 418
Short-term subordinated debt 21 649 0
Total current liabilities 99,711 36,522
Total equity and liabilities 117,093 52,000




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 — CONTINUED

2.

PRINCIPAL DEVELOPMENTS

WOOD & Company Financial Services, a.s. (hereinafter “Wood & Co.” or “Company”), with
its registered office at Vaclavské namésti 772/2, 110 00 Prague 1, is a joint stock company in
accordance with the Commercial Code and was formally entered into the Register of
Companies held at the Commercial Court.

Wood & Co. is a leading equity house and private investment bank in Central and Southeast
Europe. The Company is a member of the Prague, Warsaw, Budapest, Vienna, Frankfurt,
Sofia, Bucharest and Ljubljana stock exchanges, and also offers its clients access to Baltic,
ex-Yugoslavia countries and to Turkey. The Company also provides regional investors with
OECD markets.

Headquartered in Prague, the Company is consistently recognized as the leading brokerage
firm on the Czech market with 25.3% market share at the year end. Wood’s important
presence on the Polish market earned the Company an award from the Warsaw Stock
Exchange as the Foreign Member with the highest equity turnover in 2007.

The Company’s aim is to provide capital markets professionals simple and direct access to
the region’s many investment opportunities. Wood & Co.’s research team produces a wide
range of thematic sector reports, company notes, and topical political commentary. With a
bottom-up approach and strong local contacts, Wood’s research focuses on under-covered
stocks and ideas.

WOOD & Company can execute trades on the following regional stock exchanges:

o Poland Warsaw Electronic DMA + Phone/FIX Care Orders Yes
= Czech Republic | Prague Electronic DMA + Phone/FIX Care Orders Yes
—_— Hungary Budapest Electronic DMA + Phone/FIX Care Orders Yes
i Turkey Istanbul Electronic DMA + Phone/FIX Care Orders No
§ Romania Bucharest Electronic DMA + Phone/FIX Care Orders Yes
i Slovenia Lijubljana Phone/FIX Care Orders Yes
= Bulgaria Sofia Phone/FIX Care Orders No
Croatia Zagreb Phone/FIX Care Orders No

i Serbia Belgrade Phone/FIX Care Orders No
i Slovakia Bratislava Phone/FIX Care Orders No
e Austria Vienna Phone/FIX Care Orders Yes
] Germany Frankfurt Phone/FIX Care Orders No

The Company also provides local and international enterprises and institutions with advisory
services relating to corporate finance, mergers & acquisitions, capital markets transactions,
and fund raising.

Building a regional business

The young but fast-growing stock markets in Poland, the Czech Republic, Hungary, and
Southeastern Europe continue to attract investors looking for above-average returns. CEE
economic growth has on average exceeded 6% percent since 2005, representing a strong out-
performance vs. ‘old’ Europe that is likely to continue in coming years.




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 —- CONTINUED

High double-digit trading volume increases in ‘CE3’ (Czech, Poland, Hungary) reflect this
impressive growth, as well as low interest rates, strong FDI inflows, and the growing
importance of domestic mutual and pension fund businesses. More recent EU entrants like
Romania and Bulgaria face even faster domestic growth, and offer potential for a very steep
increase in trading volumes off of a low base.

Even in the face of global economic challenges, the CEE region remains well-positioned as it
benefits from relatively low wages and a flexible job market, improving infrastructure, and
structural fund inflows from the EU.

WOOD & Company’s market share in the Czech Republic in 2007
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - CONTINUED

Advisory services relating to corporate finance, mergers and acquisitions

In 2007, the Company executed 10 investment banking and advisory projects totalling to
CZK 81,324 thousand including:

— International private placement of 1.5 milion new shares of Orco Property Group

— Advise MTG Group on acquisition of network of Bulgarian cable stations

— Otherm — advisory to OTHERM the leading plastic window manufacturer in the
Czech Republic

Capital Structure and Financial Resources of the Company

Year 2007 was another successful year for the Company. As a result of the profit generated
during the year, the Company’s equity of CZK 168,107 thousand as of 31 December 2006
increased by approximately 70% percent to CZK 223,640 thousand. In addition to capital,
the Company uses a long-term subordinated loan facility in the amount of CZK
239,090 thousand as of 31 December 2007 for funding its activities. Management considers
the subordinated loan facility to form part of the regulatory capital base of the Company and
should be taken into account in external credit assessments of the Company.

In addition to its internal funding the Company secured additional renewable overdraft
facilities from the following commercial banks: Citibank, CSOB , BAWAG Bank, Cesk4
Spofitelna, Calyon . In most of the cases the utilisation of these facilities is limited only to the
financing of settlement imperfections and the guarantee funds of various stock exchanges.

The shareholder structure

The solo-shareholder of the Company at the date of issuance of this report is Wood &
Company Group S.A.— — 6C Parc d'Activités Syrdall, L-5365 Munsbach, Grand -Duchy of
Luxembourg.

In the course of 2007 the ultimate shareholders structure of the Company changed. Straumur-
Burdaras Investment bank, hf. acquired 50 % shares of Wood & Company Group S.A. The
current shareholders structure is as follows:

- 49.95% Straumur-Burdaras Investment bank, hf.
- 50.05% Individual private investors

Board of Directors:

The principle rule agreed among the shareholder and directors of the firm is that the
shareholders/directors of the Company will be represented on the Board of Directors as
follows.

Chairman - Jan Sykora, Director - Asset Management

Vice Chairwoman - Andrea Bartofiova (maiden name Ferancova), Director - Sales and
Trading

Member — Lubomir Soltys, Director - Investment Banking

Member — Vladimir Jaro§, Director - Investment Banking

11



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - CONTINUED

Supervisory Board:

Chairman - Petr Musil
Member - Jan Pavlik
Member — Jifi Jirman

As at 21 December 2007 Mr. Jifi Jirman replaced Mr. Véclav Poldk at Supervisory Body
Membership.

12



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - CONTINUED

PRESENTATION OF FINANCIAL STATEMENTS

The reporting currency used in the unconsolidated financial statements is the Czech crown
(‘CZK’) with accuracy to CZK thousands.

The comparative figures for the prior period on the face of the balance sheet and income
statement represent balances as of 31 December 2006 and on the face of cash flow represent
balances for the year 2006

BASIS OF ACCOUNTING

The unconsolidated financial statements are prepared in accordance with and comply with
International Financial Reporting Standards (‘IFRS’) effective for the year ended
31 December 2007. The unconsolidated financial statements are prepared on the accrual basis
of accounting whereby the effects of transactions and other events are recognised when they
occur and are reported in the financial statements of the periods to which they relate, and on
the going concern assumption. The financial statements include a balance sheet, a profit and
loss statement, a statement of changes in shareholders’ equity, a cash flow statement and
notes to the financial statements.

The unconsolidated financial statements are prepared under the historical cost convention, as
modified by the revaluation of available-for-sale securities, financial assets and financial
liabilities held for trading and all derivative contracts at the balance sheet date. Assets that are
not remeasured to fair value and suffered an impairment are stated at net recoverable amount.

The Company maintains its books of account and prepares statements for regulatory purposes
in accordance with Czech Accounting Standards. The accompanying financial statements are
based on the accounting records of the Company, together with appropriate adjustments and
reclassifications necessary for fair presentation in accordance with IFRS.

The presentation of financial statements in conformity with IFRS requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities as of the date of the financial statements and
their reported amounts of revenues and expenses during the reporting period. These estimates
are based on the information available as of the date of the financial statements and actual
results could differ from those estimates.
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